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1 . THE EXTRAORDINARY SESSION OF THE COLOMBIAN CONGRESS THAT 
BEGAN ON JANUARY 30 ENDED ON MARCH 23. THE FOLLOWING BILLS 
WERE PASSED DURING THIS SESSION: AGRARIAN REFORM; TAX INCENTIVES, 
NATIONALIZATION OF THE BANK OF THE REPUBLIC, AGRICULTURAL FUND, 

ANDEAN PACT, AND ADMINISTRATIVE REFORM. THE FOLLOWING BILLS 
PASSED THE SENATE AND ARE NOW IN COMMITTEE IN THE CHAMBER: 

THE QUITA SUENO TREATY WITH THE U. S, A BILL TO INCREASE PENALTIES 
FOR KIDNAPPING AND OTHER CRIMES, A BILL TO INCREASE PENALTIES 
FOR DRUG TRAFFICKING AND THE EDUCATION TAX BILL. 

2. COMMENT: THE CONGRESS PASSED MORE LEGISLATION OF IMPORTANCE 
DURING THIS SPECIAL SESSION THAN IN ALL THE SESSIONS OF 1970, 

1971 AND 1972 COMBINED. THE CHANGE IN TEMPO AND ACTION IS PROBABLY MOST 
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EASILY EXPLAINED BY THE GREATER UNITY OF THE TRADITIONAL POLITICAL 
PARTIES AND THE PROGRESSIVE DEFECTIONS FROM ANAPO. THE UNIFICATION 
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OF THE LIBERAL PARTY UNDER THE LEADERSHIP OF CARLOS LLERAS 
RESTREPO BROUGHT A GREATER DEGREE OF PURPOSE TO LIBERAL PARTY 
ACTION IN THE CONGRESS THAN HAS BEEN THE CASE FOR SOME YEARS. 

RS 

UNLIKELY, OR AT THE VERY LEAST TO SEE THAT THE SALES 
WILL NOT HARM THE PRICE TOO MUCH? 

WHEN HE ANNOUNCED THE RELEASE OF A NUMBER OF COM- 
MODITIES IN THE STOCKPILE HE SAID THERE WOULD BE SQUEALS 
AND COMPLAINTS FROM THOSE WHO PRODUCE AND SELL THESE 
TYPES OF COMMODITIES. BUT, HE ADDED, THE GOVERNMENT 
DOES NOT NEED ALL OF THE STOCKPILES, AND HE HAD TO TAKE 
1 EVERY ACTION TO DRIVE DOWN PRICES’. 

THIS DOES NOT AUGER WELL FOR TIN BUT CAN EVEN THE 
MOST POWERFUL NATION IN THE WORLD TURN ITS BACK ON THE 
UNDERDEVELOPED COUNTRIES? INDEED THE ECONOMIES OF 
BOLIVIA, INDONESIA, THAILAND, AND MALAYSIA WOULD BE 
SHATTERED IF THE UNITED STATES RELEASED THE METAL 
WILLY NILLY. 

" IT IS UNBELIEVABLE THAT AMERICA WOULD THROW 
ALL THE GOODWILL IT HAS BUILT UP OVER MANY YEARS TO THE 
WINDS JUST TO RID ITSELF OF SOME UNWANTED MATERIAL. IT 
JUST DOES NOT MAKE SENSE IN SPITE OF THE INFLATION 
PROBLEM FACING THE UNITED STATES. 

" CERTAINLY THE LONDON METAL EXCHANGE HAS TAKEN A 
FAR MORE OPTIMISTIC VIEW OF THE SITUATION SINCE THE 
PRICE DROPPED 28 POUNDS A TON FOLLOWING THE STOCKPILE 
NEWS. BY FRIDAY THE CASH PRICE WAS 1,739 POUNDS OR THE 
SAME AS THAT RULING PRIOR TO PRESIDENT NIXON' S STATE- 
MENT. 

" A MAJOR PROBLEM THE LTC IS CONFRONTED WITH IS EX- 
PORT CONTROLS. FOR THE PERIOD JANUARY 19 TO MARCH 31 
EXPORTS HAVE BEEN KEPT TO THE MAXIMUM OF 35,040 TONS, 

WHICH IS THE SAME RATE AS THAT IN THE SAME PERIOD OF 1972. 

" THE ITC WILL REVIEW THE EFFECTIVENESS OF THE CON- 
TROLS AND DECIDE WHETHER TO EXTEND THE STANDSTILL ARRANGE- 
MENT OR APPLY FURTHER, AND MORE STRINGENT, MEASURES. 

" THIS IS BY NO MEANS A HAPPY DECISION TO MAKE. 

MAINTAINING EXPORTS AT THE 1972 LEVEL HAS DONE LITTLE, 

IF ANYTHING, TO PUSH THE PRICE UP OR TO HELP THE BUFFER 
STOCK MANAGER TO DISPOSE OF SOME OF HIS HUGE HOLDINGS 
WHICH ARE AROUND 12,500 TONS. 
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" AS INFORMED SOURCES TOLD REUTERS THESE TWO FAC- 
TORS, COUPLED WITH THE POSSIBILITY OF UNITED STATES RE- 
LEASES, MIGHT FORCE THE COUNCIL TO CONSIDER AN ACTUAL 
EXPORT REDUCTION IN THE SECOND QUARTER. 

" BUT BEFORE THE ITC CAN APPLY MORE EFFECTIVE 
MEASURES TO RAISE PRICES, IT WILL HAVE TO RESOLVE THE 
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PROBLEM OF HOW CONTROLS ARE COMPUTED AND IMPLEMENTED. 
THIS SITUATION SPLIT THE PRODUCERS AT THE LAST ITC 
MEETING IN JANUARY. 

" AT THAT TIME AUSTRALIA MADE ITS COOPERATION ON CON- 
TROLS CONDITIONAL ON THE ITC REVISING ANNEX " G" OF THE 
INTERNATIONAL TIN AGREEMENT, WHICH SETS OUT 15 RULES FOR 
DETERMINING EXPORT REDUCTIONS. THESE ARE EXPRESSED AS 
A PERCENTAGE OF PRODUCTION SPREAD OVER A PERIOD OF UP 
TO 36 CALENDAR MONTHS. 

ANNENBERG 
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